
FEDERAL RESERVE BANK 
OF NEW YORK

[ Circular N o. 9 9 1 5  1  
September 5, 1985 J

NOTIFICATION OF LARGE-OOLLAR RETURN ITEM S 

New Requirem ents, Effective October 1, 1985

To All Depository Institutions in the Second 
Federal Reserve District, and Others Concerned:

Beginning October 1, 1985, a payor institution (“paying bank”) will be required to notify the institution of first 
deposit (“depositary bank”), by midnight of the second banking day following the return-item deadline, when it 
returns unpaid a check of $2,500 or more that has been processed through a Federal Reserve Bank. Earlier this year, 
the Board of Governors of the Federal Reserve System amended its Regulation J to include this new requirement, 
which is designed to reduce the financial risk resulting from the current time-consuming procedures for handling 
returned checks, and thereby to encourage banks to release deposited funds to their customers sooner.

Enclosed is a copy of the Ninth Supplement, effective October 1, 1985, to our Operating Circular No. 4, which 
contains this new requirement and related provisions. Following is a summary of the principal changes:

(a) The paying bank must notify the depositary bank (rather than the prior Endorser) of the return of an 
item of $2,500 or over, if that item was processed through a Federal Reserve Bank.

(b) The notification must be received by the depositary bank by midnight o f the second banking day of the 
paying bank following the current midnight deadline for return of the item (if that day is also a banking day for 
the depositary bank).

(c) Liabilities are imposed under Regulation J for failing to exercise reasonable care or to act in good faith 
in providing notification. Liability for the failure to exercise reasonable care will be for the amount of the loss 
up to the amount of the item; additional liabilities may be incurred for the failure to act in good faith.

Paying banks may provide the required notification themselves, use Fedwire, or elect to have this Bank pro­
vide the notification on their behalf. Institutions that elect to have us provide the notification can telephone the ap­
propriate information to us for subsequent transmission to the depositary bank. This option is available for all 
checks, including those collected outside of the Federal Reserve. In addition, for those items that were sent for 
collection through the Federal Reserve, paying institutions can return the unpaid items to this Bank and have us 
obtain the information directly from the item itself. Institutions that wish this Bank to provide notification must 
indicate to us, in the format specified in Exhibit A, which is also enclosed, the method they intend to use, by no later 
than September 16, 1985.

In order to ensure timely notification, institutions that request this Bank to provide the service should meet the 
deadlines set forth in paragraph 45R of the enclosed Supplement. It should be noted that those deadlines apply only
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to providing notification. Credit availability for items being returned will continue to be given in accordance with 
our standard practice.

We are interested in receiving your comments and suggestions on the new procedures. Although the proce­
dures will become effective on October 1, your comments will assist the Federal Reserve in considering possible 
revisions or enhancements for implementation as early as possible after the effective date. Please send any com­
ments you may have to the attention of Rosanne McGraw, Check Processing Department, Federal Reserve Bank of 
New York, New York, N.Y. 10045.

Also, an amendment to Regulation J to clarify the impact of holidays on the deadline for notification is contem­
plated. The amendment will reflect the provisions set forth in the enclosed Supplement.

If you have any questions concerning the new procedures, please contact:

N e w  Y o r k :

B u f f a l o :

Je r ic h o :

C r a n f o r d :

U t ic a :

Steven J. Garofalo
Manager, Check Processing Department 
(212-791-5322)
Rosanne McGraw
Check Processing Specialist
(212-791-7780)

David P. Schwarzmueller 
Operations Officer 
(716-849-5018)

Anthony N. Sagliano 
Regional Manager 
(516-997-4500)

Fred A. Denesevich 
Regional Manager 
(201-272-9000)

Harry A. Curth 
Regional Manager 
(315-736-8321)

E. G e r a l d  C o r r ig a n , 

President.
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Federal Reserve Bank 
of Mew York

Ninth Supplement to 
Operating Circular No. 4

(Revised effective November 13, 1980)

Effective October 1, 1985

COLLECTION OF CASH ITEM S 

Return-Item  Notification for Items of $2,500 and Over

To All Depository Institutions in the Second 
Federal Reserve District, and Others Concerned:

Effective October 1, 1985, Operating Circular No. 4, as amended by its 
Fourth Supplement, dated September 20, 1982, is further amended as follows:

1. Paragraphs 41 through 45 are deleted.

2. The following paragraphs are added, after paragraph 40:

Notice of nonpayment
4 1 . A  p a y in g  b an k  that d e term in es  n o t to  p ay  a ca sh  item  in  th e  am ou n t  

o f  $ 2 ,5 0 0  or m ore r e c e iv e d  fro m  or th rou gh  th is  B an k  m u st provide notice o f  
n o n p a y m en t d irectly  to  the first ban k  to  w h ic h  the item  w a s  transferred  fo r  
c o lle c t io n  (“d ep o sita ry  b an k ”) , u n d er S e c t io n  2 1 0 .1 2 ( c )  o f  R eg u la tio n  J.
T h e  p a y in g  bank  m u st en su re  that th e  n o tic e  is  r e c e iv e d , as d e f in e d  b e lo w ,  
b y  th e  d ep o sita ry  ban k  b y  m id n ig h t o f  th e  se c o n d  b an k in g  d ay  o f  the p a y in g  
b an k  f o l lo w in g  th e  d ea d lin e  fo r  return o f  th e  item  se t  forth  in  S e c t io n  
2 1 0 . 12 (a ) o f  R eg u la tio n  J. I f  th e  p a y in g  b a n k ’s se c o n d  b an k in g  d ay  is  n o t a  
b a n k in g  d a y  fo r  th e  d ep o sita ry  b a n k , the n o tic e  m u st b e  r e c e iv e d  b y  th e  d e ­
p o sita ry  b an k  during its n ex t  b an k in g  d a y . T h e  f o l lo w in g  d a y s sh a ll n o t b e  
c o n s id er ed  b an k in g  d a y s fo r  p u rp o ses o f  th e  d ea d lin e  fo r  n o tic e  o f  n o n p a y ­
m ent: S a tu rd ays and S u n d a y s; N e w  Y e a r ’s D a y  (January 1); the third M o n ­
d ay  in  January; the third M o n d a y  in  F ebruary; th e  last M o n d a y  in  M ay; In d e ­
p en d e n c e  D a y  (Ju ly  4 );  th e  first M o n d a y  in  S ep tem b er; the se c o n d  M o n d a y  
in  O ctob er; V e te r a n s’ D a y  (N o v e m b e r  11); the fourth  T h u rsd ay  in  N o v e m ­
ber; and C h ristm as D a y  (D e c e m b e r  2 5 ) .

4 2 . A  p a y in g  b an k  m ay  p ro v id e  th e  req u ired  n o tic e  o f  n o n p a y m en t  
through  an y  m e a n s , in c lu d in g:

(a) return o f  the ca sh  item  i t s e lf  to the d ep o sita ry  b an k ,

(b) te lep h o n e  ca ll to  the d ep o sita ry  b an k ,

[Enc. Cir. No. 9915]

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



(c ) te le x , F ed  w ire , or  o th er  form  o f  te legrap h  to  the d ep ositary  
ban k ,

(d) return o f  the ca sh  item  to  th is B an k  w ith  a req u est that w e  pro­
v id e  n o tic e  o f  n o n p a y m en t, as p ro v id ed  b e lo w , and

(e ) te lep h o n e  ca ll to  th is  B an k  w ith  a req u est that w e  forw ard  n o tic e  
o f  n o n p a y m en t, as p ro v id ed  b e lo w .

Content of notice of nonpayment
4 3 . N o t ic e  o f  n o n p a y m en t m u st in c lu d e  the:

(a) n a m e and rou tin g  n u m b er o f  the p a y in g  b an k ,

(b) n am e o f  the p a y e e (s ) ,

(c ) am ou n t,

(d) d ate o f  the d ep o sita ry  b a n k ’s in d o rsem en t,

(e ) acco u n t n u m b er o f  the d ep o sito r (s)  in  the d ep o sita ry  b an k ,

(f) branch  n am e o f  the d ep o sita ry  bank  fro m  its in d o rsem en t,

(g ) trace n u m b er a sso c ia te d  w ith  the in d o rsem en t o f  the d ep o sita ry  
b an k , and

(h) reason  fo r  return.

T h e n o tic e  o f  n o n p a y m en t n eed  not in c lu d e  in form ation  that ca n n o t b e  d eter­
m in ed  from  the item  i t s e lf  through  the e x e r c is e  o f  ord inary care and g o o d  
fa ith . I f  the p a y in g  ban k  is  n ot sure o f  a p ie c e  o f  in fo rm a tio n , it is  en co u r ­
a g ed  but not req u ired  to  in c lu d e  the in form ation  and id en tify  it w ith  q u estio n  
m ark s. I f  the p a y in g  bank  ca n n o t d e term in e  w h ic h  o f  tw o  or m ore  banks  
with the sam e or illegible dates in their indorsem ents is the depositary b an k , 
it is  au th orized  but not req u ired  to g iv e  n o tic e  to  ea ch  bank  in d ica tin g  that it 
q u estio n s w h ich  is  the d ep o sita ry  ban k  so  that ea ch  ban k  m ay d eterm in e  
w h eth er  it is the d ep o sita ry  ban k . A  n o tic e  o f  n o n p a y m en t n eed  n ot b e  g iv e n  
i f  n eith er the n a m e n or the rou tin g  n u m b er o f  the d ep o sita ry  bank  can  b e  d e ­
term in ed  at a ll.

4 4 . T h e  p a y in g  ban k  is en co u ra g ed  but n o t req u ired  to  p ro v id e  in the  
n o tic e  o f  non p aym en t:

(a) the n a m e (s)  and a cco u n t n u m b er o f  the d raw er (m a k er),

(b) the item  n u m b er,

(c ) the d ate o f  the ite m , and

(d) an y  other in fo rm a tio n  that m ig h t b e  u se fu l, su ch  as the n am e o f  
the last in d o rser , o th er than a b an k , i f  d ifferen t from  the p a y e e , 
or an o b so le te  rou tin g  n u m b er o f  the d ep o sita ry  ban k  u sed  on  
the item .

Receipt of notice by depositary bank
4 5 . N o t ic e  is  c o n sid er ed  r e c e iv e d  b y  the d ep o sita ry  ban k  b y  the d ea d ­

lin e  for  rece ip t u n d er the f o l lo w in g  c ircu m sta n ces:

Telephone notice
(a) T e le p h o n e  n o tic e  is  r ece iv ed : i f  a te le p h o n e  ca ll is  m a d e to  (i)  

th e  g en era l p u rp ose  n u m b er o f  the head  o f f ic e  o f  the d ep o sita ry  
b an k , ( ii)  the g en era l p u rp ose  n u m b er o f  the branch  n a m ed  in
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the d ep o sita ry  b a n k ’s in d o rsem en t, ( iii)  the n u m b er o f  the return  
item  u n it o f  the d ep o sita ry  bank (or b ran ch ), or  ( iv )  the nu m b er  
o f  the d ep o sita ry  bank  or its p ro cesso r  h e ld  out b y  the d ep o sita ry  
bank fo r  rece ip t o f  n o tic e  o f  n on p aym en t; and i f  the te le p h o n e  is 
a n sw ered  and the n o tic e  is  accep ted  by the d ep o sita ry  bank .

(b ) T h e p a y in g  bank  m ust e x e r c is e  g o o d  fa ith  and ord inary care in 
en su rin g  that n o tic e  is  r e c e iv e d . U n le ss  the p a y in g  bank h as rea­
son  to  b e lie v e  that a d ep o sita ry  bank w ill r e c e iv e  te lep h o n e  n o ­
tice  after 5 :0 0  p .m . lo ca l t im e  o f  the d ep o sita ry  b a n k , the  
p a y in g  bank  sh o u ld  ca ll prior to that tim e.

(c )  I f  the d ep o sita ry  b a n k ’s te le p h o n e  (i) is not a n sw e red , or  ( ii)  is 
a n sw ered  but the in d iv id u a l a n sw e r in g  re fu ses  to  a ccep t the n o ­
tice  or tran sfer the c a ll ,  or  d o es  not appear to  u nderstand  the na­
ture o f  the c a ll ,  then  n o tic e  w ill  be co n sid er ed  t im e ly  i f  it is re­
c e iv e d  during the m orn in g  o f  the d ep o sita ry  b a n k ’s n ex t b an k ­
in g  day .

Telegraphic notice
(d) T e leg ra p h ic  n o tic e  is  r ece iv e d  i f  it is  d e liv ered  to  (i)  the p r in c i­

pal t e le x , T W X  or other te leg ra p h ic  add ress o f  the d ep o sita ry  
ban k , ( ii)  the return item  u n it o f  the d ep o sita ry  b an k , or ( iii)  the 
address o f  the d ep o sita ry  bank  or its p ro cesso r  h e ld  ou t b y  the  
d ep ositary  bank fo r  rece ip t o f  n o tic e  o f  n o n p a y m en t. T e le ­
grap h ic  n o tic e  b y  F ed w ire  m ust b e r ece iv e d  by us b y  our c u t -o f f  
hour for  su ch  n o tic e  as p ro v id ed  in paragraph 4 5 F .

(e ) T h e  p a y in g  bank m ust e x e r c is e  g o o d  faith  and ord inary care in 
en su rin g  that n o tic e  is r e c e iv e d . U n le ss  the p a y in g  bank  h as rea­
son  to  b e lie v e  that a d ep o sita ry  bank  w ill r e c e iv e  te leg ra p h ic  n o ­
tice  after 5 :0 0  p .m . lo ca l t im e  o f  the d ep ositary  b an k , the p a y in g  
bank sh o u ld  g iv e  n o tic e  prior to  that tim e.

(f)  I f  the p a y in g  bank  k n o w s that a te leg ra p h ic  n o tic e  is  not re­
c e iv e d  b y  the d ep o sita ry  b an k , then  the p a y in g  bank sh o u ld  d e ­
liv er  a c o n firm in g  n o tic e , in d ica tin g  that it is a c o n firm in g  n o ­
t ic e , to  the d ep o sita ry  bank du rin g  the m orn in g  o f  its n ex t b an k ­
ing d ay .

Return o f item itself
(g )  A  ca sh  item  it s e lf  is  r e c e iv e d  for  p u rp oses o f  n o tic e  o f  n o n p a y ­

m en t i f  it is d e liv ered  to  (i)  the prin cip a l add ress o f  the head  o f ­
f ic e  o f  the d ep o sita ry  b an k , ( ii)  the add ress o f  the branch n am ed  
in the d ep o sita ry  b a n k ’s in d o rsem en t, ( iii)  the add ress o f  the d e ­
p ositary  bank  n o rm ally  u sed  fo r  return o f  ca sh  ite m s , ( iv )  the  
ad dress o f  the d ep ositary  bank  or its p ro cesso r  h e ld  ou t b y  the  
d ep ositary  bank for rece ip t o f  n o tic e  o f  n o n p a y m en t, or (v )  a 
m essen g er  o f  the d ep o sita ry  bank .

Responsibilities of depositary bank
4 5 A . (a ) T h e d ep o sita ry  bank m ust e x e r c is e  g o o d  fa ith  and ord inary  

care in a ccep tin g  n o tic e  o f  n o n p a y m en t b y  te lep h o n e  or te leg ra p h , and m ay  
n ot instruct op erators to  re fu se  to  a ccep t n o tic e s . T h e  d ep o sita ry  ban k  m ay  
transfer c a l ls ,  o ffe r  to return a c a ll ,  or  u se  a reco rd in g  d e v ic e . T h e  d ep o sita ry
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bank  m u st e x e r c ise  d il ig e n c e  in b r in g in g  a n o tic e  to  the a tten tion  o f  r e sp o n s i­
b le  in d iv id u a ls . T e le p h o n e  n o tic e  a ccep ted  b y  an y  p erson  at the d ep ositary  
bank  w h o  reason ab ly  app ears to  the p a y in g  bank to und erstan d  the nature o f  
the n o tic e  is  co n sid er ed  r e c e iv e d  b y  the d ep o sita ry  ban k . A  d ep o sita ry  bank  
that u se s  an e lec tro n ic  lin k  w ith  th is B an k  m ust m a n a g e  its lin k  so  as to  per­
m it u s to sen d  n o tic e s  to  it du rin g  its d ay .

(b ) D e p o s ita r y  b a n k s sh o u ld  r e c o g n iz e  that n o t ic e  ca n n o t b e  
g iv e n  i f  their in d o rsem en ts  are i l le g ib le . D ep o s ita ry  b an k s and oth er  c o l ­
le c t in g  ban k s are en co u ra g ed  but n ot requ ired  to  c o m p ly  w ith  the in d o rse ­
m en t standard o f  the A m er ica n  N a tio n a l S tandards In stitu te  and to  u se  o n ly  
va lid  routing n u m b ers.

Provision of notice by this Bank (Physical Item Service)
4 5 B . A  p a y in g  ban k  m ay  req u est th is B an k  to  p ro v id e  n o tic e  o f  n o n p a y ­

m en t on  its b e h a lf  b y  s ig n in g  and d e liv e r in g  to  th is B an k  a letter  in the form  
attach ed  as E xh ib it A  req u estin g  the se r v ic e . T h e  req u est sh a ll ap p ly  to  all 
ca sh  item s in the am ou n t o f  $ 2 ,5 0 0  or m ore r e c e iv e d  from  or through  th is  
B an k  fo r  w h ich  n o tic e  o f  n o n p a y m en t is  req u ired , and returned b y  the  
p a y in g  bank to th is B a n k , p ro v id ed  su ch  item s are sep a ra te ly  sorted  and  
id en tif ied  as to  item s fo r  w h ich  n o tic e  is  d esired  (“a p p lica b le  ite m s”). I f  w e  
r e c e iv e  a p p lica b le  item s b y  ou r c u t -o f f  hou r fo r  p h y sica l item  n o tic e , as se t  
forth in our tim e  sc h e d u le , o n  the p a y in g  b a n k ’s n ex t b a n k in g  d ay  fo llo w in g  
its d ea d lin e  for return, w e  u n d ertak e to p ro v id e  n o tic e  o f  n o n p a y m en t to  the 
d ep ositary  bank b y  th e  p a y in g  b a n k ’s d ea d lin e  for n o tic e  o f  n o n p a y m en t. A  
p a y in g  bank sh o u ld  not in c lu d e  w ith  a p p lica b le  item s o th er item s that it d id  
not r e c e iv e  from  or th rou gh  th is  B a n k , u n less  o th e r w ise  agreed  b y  u s.

4 5 C . U p o n  our a ccep ta n ce  o f  su ch  a req u est, b eg in n in g  o n  an agreed  
e f fe c t iv e  d ate , th is B an k  w ill  p ro v id e  n o tic e  o f  n o n p a y m en t for a p p lica b le  
item s r ece iv e d  b y  our c u t -o f f  h ou r on  b e h a lf  o f  the p a y in g  bank under the  
term s se t forth in S e c t io n s  2 1 0 . 1 2 (c )(7 )  and (8 )  and 2 1 0 .1 4  o f  R eg u la tio n  J. 
W e w ill o th e rw ise  h an d le  a p p lica b le  return item s as p ro v id ed  e ls e w h e r e  in  
R e g u la t io n  J and  th is  c ir c u la r , an d  sh a ll a s s u m e  n o  r e s p o n s ib il ity  fo r  
d eterm in in g  w h eth er  the p a y in g  bank returned the item  tim e ly . W e  w ill pro­
v id e  n o tice  o f  n o n p a y m en t fo r  a p p lica b le  item s r e c e iv e d  after our c u t -o f f  
hou r for n o tice  o f  n o n p a y m en t as i f  the item s had b een  rece iv e d  prior to  our  
c u t -o f f  hour o n  our n ex t b a n k in g  d a y , and sh a ll h a v e  n o  r e sp o n s ib ility  for  
lo s s  cau sed  b y  the fa ilu re  o f  the p a y in g  bank  to  m eet ou r c u t -o f f  hour. T h e  
p a y in g  bank sh a ll rem ain  re sp o n s ib le  for  lo s s  resu ltin g  from  its lack  o f  g o o d  
faith  or fa ilu re to  e x e r c is e  ord in ary  care in  p ro v id in g  the item  tim e ly  to  th is  
B an k  under S e c t io n  2 1 0 . 1 2 (c )(6 )  o f  R eg u la tio n  J. T h e  p a y in g  bank  sh ou ld  
i t s e lf  p rov id e  n o tic e  o f  n o n p a y m en t to  the d ep o sita ry  bank  i f  the p a y in g  bank  
learns that a p p lica b le  item s h a v e  not b een  r e c e iv e d  b y  our c u t -o f f  hour and  
sh o u ld  in d ica te  to  the d ep o sita ry  bank  that th e  n o tic e  m ay b e  d u p lica ted  b y  
u s. T h is  B an k  a ssu m e s n o  re sp o n s ib ility  fo r  a p a y in g  b a n k ’s fa ilu re  to  in d i­
ca te  on  an a p p lica b le  item  th e  reason  fo r  return o f  the item . T h e  p a y in g  bank  
m ay term in ate its req u est that w e  p ro v id e  n o tic e  o f  n o n p a y m en t b y  prior  
w ritten  n o tic e  to  th is  B an k .

Telephone notice to this Bank (Telephone Notice Service)
4 5 D . A  p a y in g  bank  m ay  req u est th is B an k  to  forw ard  to  the d ep o sita ry

4

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



bank  n o tic e  o f  n o n p a y m en t g iv e n  b y  te lep h o n e  to  th is  B an k  b y  s ig n in g  and  
d e liv e r in g  to  this B an k  a letter  in the form  attach ed  as E x h ib it A  req u estin g  
the se r v ic e . T h e  req u est sh a ll ap p ly  to  all item s fo r  w h ich  n o tic e  o f  n o n p a y ­
m en t is te lep h o n e d  to  th is B an k . I f  w e  r e c e iv e  te lep h o n e  n o tic e  b y  ou r cu t­
o f f  hou r for te lep h o n e  n o tic e , as se t forth  in  our tim e  sc h e d u le , on  the p a y in g  
b a n k ’s n ex t b an k in g  d ay  fo l lo w in g  its d ea d lin e  for return, w e  u n d ertak e to  
p ro v id e  n o tic e  o f  n o n p a y m en t to  the d ep o sita ry  ban k  b y  the p a y in g  b a n k ’s 
d ea d lin e  for n o tice  o f  n o n p a y m en t.

4 5 E . U p o n  our a ccep ta n ce  o f  su ch  a req u est, b eg in n in g  on  an agreed  e f ­
fe c t iv e  d a te , th is B an k  w ill forw ard  n o tic e  o f  n o n p a y m en t r e c e iv e d  b y  our  
c u t -o f f  hou r o n  b e h a lf  o f  the p a y in g  bank  under the term s se t  forth  in  S e c ­
tio n s  2 1 0 . 1 2 (c )(7 )  and (8 )  and 2 1 0 .1 4  o f  R eg u la tio n  J. W e  w ill  forw ard  n o ­
t ice  o f  n o n p a y m en t r e c e iv e d  after  our c u t -o f f  h ou r as i f  the te le p h o n e  n o tic e  
had b een  r ece iv e d  prior to  our c u t -o f f  h ou r on  our n ex t b a n k in g  d a y , but 
sh a ll h a v e  n o  re sp o n s ib ility  for  lo s s  ca u se d  b y  the fa ilu re o f  the p a y in g  bank  
to  m ee t our c u t -o f f  hour. T h e  p a y in g  bank  sh a ll rem ain  re sp o n s ib le  for  lo ss  
resu ltin g  from  its la ck  o f  g o o d  fa ith  or fa ilu re  to  e x e r c is e  ord inary care in  
p ro v id in g  accurate and t im e ly  te lep h o n e  n o tic e  to th is B an k  u n der S e c t io n  
2 1 0 .1 2 ( c ) ( 6 )  o f  R eg u la tio n  J, and sh o u ld  it s e lf  p ro v id e  n o tic e  o f  n o n p a y ­
m en t to the d ep o sita ry  bank  i f  the p a y in g  bank  is  u n ab le  to  m ee t our c u t -o f f  
hour. T h e  p a y in g  bank  m ay term in ate its req u est that w e  forw ard  n o tic e  o f  
n o n p a y m en t b y  prior w ritten  n o tic e  to  th is B an k .

Fedwire notice to depositary bank (Fedwire System Service)

4 5 F . A  p a y in g  bank m ay  req u est th is B an k  to  forw ard  to  the d ep o sita ry  
ban k  n o tic e  o f  n on p aym en t g iv e n  b y  F ed w ire  in  proper form at b y  s ig n in g  
and d e liv e r in g  to th is  B an k  a letter  in the form  attach ed  as E x h ib it  A  re­
q u estin g  the se rv ice . I f  w e  r e c e iv e  F ed w ire  n o tic e  b y  our c u t -o f f  hou r for  
F ed w ire  n o t ic e , as se t forth  in ou r tim e  sc h e d u le , on  the p a y in g  b a n k ’s s e c ­
on d  b a n k in g  day fo llo w in g  its d ea d lin e  fo r  return, w e  u ndertake to  p ro v id e  
n o tic e  o f  n o n p a y m en t to the d ep o sita ry  bank  b y  the p a y in g  b a n k ’s d ea d lin e  
for  n o tic e  o f  n o n p a y m en t. W e h a n d le  F ed w ire  n o tic e  under the term s set  
forth  in S e c t io n s  2 1 0 . 1 2 (c )(7 )  and (8 )  and 2 1 0 .1 4  o f  R eg u la tio n  J. W e  w ill  
forw ard  n o tic e  o f  n o n p a y m en t r e c e iv e d  after our c u t -o f f  h ou r as i f  the  
F ed w ire  n o tic e  had b een  r e c e iv e d  prior to  our c u t -o f f  hour on  our n ex t b an k ­
in g  d a y , but sh a ll h a v e  n o  re sp o n s ib ility  fo r  lo s s  ca u se d  b y  the fa ilu re  o f  the  
p a y in g  ban k  to  m eet ou r c u t -o f f  hour. T h e  p a y in g  bank  sh a ll rem ain  re sp o n ­
s ib le  fo r  lo s s  resu ltin g  from  its lack  o f  g o o d  fa ith  or fa ilu re  to  e x e r c is e  o rd i­
nary care in  p ro v id in g  accu rate  and t im e ly  F ed w ire  n o tic e  to  th is  B an k  u n d er  
S ec tio n  2 1 0 .1 2 ( c ) ( 6 )  o f  R eg u la tio n  J, and sh o u ld  it s e lf  p ro v id e  n o tic e  o f  
n o n p a y m en t to  the d ep o sita ry  bank  i f  the p a y in g  bank  is u n ab le  to m ee t our  
c u t -o f f  hour.

Other provisions

4 5 G . N o t ic e  o f  n o n p a y m en t sh o u ld  n o t b e  g iv e n  for  a ca sh  item  d raw n  
on  the a cco u n t o f  th e  U .S .  T reasu ry  or for an item  in d orsed  b y , or fo r  cred it  
to , the U .S .  T reasu ry .

4 5 H . I f  th e  d ep o sita ry  bank  is  n o t lo ca ted  in  a sta te  o f  the U n ite d  S ta te s , 
the D istr ic t  o f  C o lu m b ia , P uerto  R ic o , or a territory , p o s s e s s io n , or  d ep en d ­
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e n c y  o f  th e  U n ite d  S ta te s , the p a y in g  bank  sh a ll p ro v id e  the n o tic e  to  the  
ban k  lo ca ted  in  su ch  an area that first h an d led  the item  fo r  c o lle c t io n .

451 . I f  a p a y in g  ban k  p ro v id es  or req u ests  u s to  forw ard  a n o tic e  and  
su b seq u en tly  d e term in es to  p ay  an item , the p a y in g  ban k  sh a ll p ro v id e  to the  
d ep o sita ry  bank a se c o n d  n o tic e  as so o n  as rea so n a b ly  p o ss ib le . T h e  se co n d  
n o tic e  sh a ll in d ica te  that it is  a se c o n d  n o tic e  c a n c e ll in g  a p rev io u s n o tic e  
and sh a ll con ta in  a ll the in fo rm a tio n  in  the or ig in a l n o tic e  to  en a b le  the d e ­
p ositary  bank to  m atch  the se c o n d  n o tic e  w ith  the o r ig in a l n o tic e .

4 5 J. A  d ep o sita ry  ban k  m ay  req u est th is  B an k  in  w ritin g  to  p ro v id e  n o ­
t ic e  o f  n o n p a y m en t, g iv e n  b y  u s o n  b e h a lf  o f  a p a y in g  b an k , to  a s in g le  
sp e c if ie d  dep artm en t o f  th e  d ep o sita ry  ban k  or its p ro cesso r . T h is B an k  w ill  
attem p t to  c o m p ly  w ith  th e  req u est, but su ch  req u est sh a ll n ot b e  b in d in g  on  
the p a y in g  b an k . A  d ep o sita ry  bank  that u se s  an e lec tro n ic  lin k  w ith  th is  
B an k  to  p ro v id e  n o tic e  o f  n o n p a y m en t is  d eem ed  to  a u th orize  th is B a n k  to  
p ro v id e  n o tic e  to  it b y  m ea n s o f  an e lec tro n ic  lin k  to  th is B a n k , u n le ss  the  
d ep o sita ry  bank  req u ests  o th e r w ise . W e  are n ot r e sp o n s ib le  for  a d e la y  in  
se n d in g  a n o tic e , i f  th e  d e la y  resu lts  from  the d ep o sita ry  b a n k ’s fa ilu re  to  
m a n a g e  its lin k  so  as to  p erm it u s to  sen d  n o tic e s  to  it b e fo re  th e  c lo s e  o f  
F ed w ire .

4 5 K . A  p a y in g  ban k  sh o u ld  k eep  records to  sh o w  c o m p lia n c e  w ith  n o -  
t ic e -o f-n o n p a y m en t req u irem en ts . W e  m ay record  te lep h o n e  c a lls .

4 5 L . T h is B a n k  h as n o  re sp o n s ib ility  fo r  g iv in g  or co rrec tin g  n o tic e  o f  
n o n p a y m en t i f  n o tic e  is  n ot p rop erly  g iv e n  b y  the p a y in g  bank  e x c e p t  to  the  
ex ten t p rov id ed  a b o v e  w ith  resp ec t to  n o tic e  w e  p ro v id e  or forw ard  on  b e h a lf  
o f  the p a y in g  b an k . A s  p ro v id ed  in S e c t io n  2 1 0 .1 2 (b )  o f  R eg u la tio n  J , th is  
B an k  a ssu m e s n o  re sp o n s ib ility  for  d e term in in g  w h eth er  the p a y in g  bank  
to o k  all a ction  n ecessa ry  to  r eco v e r  its p a y m en t fo r  an item  w ith in  the tim e  
lim its  o f  R eg u la tio n  J.

Uniform instructions on protest
4 5 M . A ll  R e se r v e  B a n k s and c o lle c t in g  and p a y in g  ban k s sh a ll h an d le  

ca sh  item s in  a cco rd a n ce  w ith  the f o l lo w in g  u n ifo rm  in stru ctio n s regard in g  
p ro test, e x cep t as p ro v id ed  in  Paragraph 4 5 N  and e x c e p t  that G o v ern m en t  
ch eck s  sh a ll n ot b e  p ro tested . A ll  R e s e r v e  B a n k s and c o lle c t in g  and p a y in g  
b an k s sh a ll d isregard  an y  contrary or sp ec ia l in stru ctio n s o n  p ro test n o ted  on  
ca sh  letters or o th e r w ise  tran sm itted  w ith  ca sh  item s.

(a ) P R O T E S T  a d ish o n o red  item  o f  $ 2 ,5 0 0  or over: (i)  that ap­
pears o n  its fa c e  to  h a v e  b een  draw n  at a p la ce  n o t w ith in  a  
S ta te ,6 u n le ss  the item  bears on  its fa c e  the A m er ica n  B an k ers  
A sso c ia t io n  n o -p ro test  sy m b o l o f  a  R e se r v e  B a n k  or a  p reced ­
in g  ban k  in dorser; or  ( ii)  that bears on  its fa c e  th e  le g e n d ,  
“P R O T E S T  R E Q U IR E D ” , o f  a R e serv e  B an k  or a p reced in g  
ban k  in d orser .

(b) D O  N O T  P R O T E S T  an y  o th er item .

4 5 N . D O  N O T  P R O T E S T  a ca sh  item  in d o rsed  b y  or fo r  cred it to  the  
U n ite d  S tates T rea su ry , or  b earin g  o n  its fa c e  or in  an in d o rsem en t the le g ­

6 Under Section 210.2 of Regulation J, “State” means a State of the United States, the District of 
Columbia, Puerto Rico, or a territory, possession or dependency of the United States.
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en d  “T h is  ch eck  is in  p a y m en t o f  an o b lig a tio n  to  the U n ite d  S ta tes and m ust  
be p a id  at par. N .P .  D o  not w ire  n o n p a y m e n t .” or w o rd s o f  s im ila r  im port.

4 5 0 .  A  sen d er  m a y  instru ct a R eserv e  B an k  to h a n d le  an item  (oth er  
than a G o v ern m en t c h e c k , p o sta l m o n e y  ord er, or fo o d  c o u p o n ) under in ­
stru ction s d iffer in g  from  th ese  u n iform  in stru ctio n s, o n ly  i f  the sen d er  sen d s  
the item  to  us for c o lle c t io n  and cred it as an in d iv id u a l n o n ca sh  item  w ith  the  
in stru ction s n o ted  in  the letter  o f  transm itta l.

4 5 P . T h e  p a y in g  bank  is  r e sp o n s ib le  for  m a k in g  an y  p ro test, e x c e p t  as 
o th e rw ise  p ro v id ed  b y  the ru les or p ra ctices o f  an y  c lea r in g h o u se  through  
w h ich  the item  is  p resen ted  or b y  ag reem en t b e tw een  u s and the p a y in g  
bank .

4 5 Q . T h is B an k  a ssu m e s  n o  re sp o n s ib ility  for:

(a ) d eterm in in g  w h eth er  an oth er bank h as m ad e a p rotest; or

(b ) m ak in g  a p ro test i f  a requ ired  p rotest h as n o t b een  m a d e  b y  
an oth er bank .

Time schedule for this Bank’s notification-of-nonpayment services
4 5 R . T h e  d ea d lin es  for rece ip t b y  us o f  the item , te lep h o n e d  in fo rm a ­

t io n , o r  F e d w ir e  m e s s a g e  in  c o n n e c t io n  w ith  o u r  n o t if ic a t io n -o f -n o n ­
p a y m en t se r v ic e s  are se t ou t b e lo w . T h e s e  d ea d lin es  are fo r  item s b e in g  re­
turned to an y  d ep o sita ry  bank.

Service 
P h y s ica l Item

T e le p h o n e  N o tic e

F ed w ire  S y stem

Deadline
N o o n  lo ca l tim e  f o l lo w in g  d ea d lin e  fo r  return  
o f  the item
N o o n  lo ca l tim e  f o l lo w in g  d ea d lin e  fo r  return  
o f  the item
N o o n  E T  o n  p a y in g  b a n k ’s se c o n d  b a n k in g  d ay  
f o l lo w in g  d ea d lin e  for return o f  the item

3. Paragraph 45A, in the Fourth Supplement to Operating Circular 
No. 4, is renumbered 45S.

E. G e r a l d  C o r r i g a n , 
President.
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Exhibit A

PAYING BANK’S NOTIFICATION AGREEMENT 

[Letterhead of Paying Bank]

[Bate]

[Federal Reserve Bank or
of New York 

33 Liberty Street 
New York, New York 10045] 

or
[Buffalo Branch 
Federal Reserve Bank 

of New York 
P.O. Box 961 
Buffalo, New York 14240] 

or
[Cranford Office 
Federal Reserve Bank 

of New York 
Two Jackson Drive 
Cranford, New Jersey 07016]

Attention: Check Processing Department

Gentlemen:

We request that, in accordance with your Operating Circular No 4, you 
provide notice of nonpayment for large-dollar cash items that we decide not to 
pay. We elect to provide the information required by (select service(s) desired) 
[returning the physical item to you] [telephone notification to you] [Fedwire].

We authorize you to charge or credit the account maintained or used by us 
on your books and to make other appropriate adjustments in connection with 
this service.

[Jericho Office 
Federal Reserve Bank 

of New York 
113 South Service Road 
Jericho, New York 11753] 

or
[Utica Office 
Federal Reserve Bank 

of New York 
Oneida County Airport 
Oriskany, New York 13424]

[Name of Paying Bank]

By:
[Authorized Signature]
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